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PROBLEMS OF DEVELOPMENT OF THE MEAT INDUSTRY IN
KAZAKHSTAN
MBA Doskumbay Altarazi
Scientific supervisor, candidate of economic sciences, professor Kalganbaev N.A.

Abstract: Currently, high-quality food, which includes meat products, is
important. The production of meat products depends on the state and development of
domestic livestock farming and its processing, which is very important in the
conditions of competitiveness of the meat industry and conditions of import
substitution. Meat products are part of the state strategic reserve, and its
development makes a significant contribution to the country’s food security. In
addition, we have identified acute problems in the livestock industry and meat
processing enterprises and proposed possible ways to improve the meat industry in
the conditions of import substitution affecting the meat industry in Kazakhstan.

Key words: food, animal husbandry, products, meat industry, export, import.

The relevance of the chosen research topic was determined by the fact that the
assessment
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state of development of the meat industry in conditions of import substitution
in the Republic of Kazakhstan, it is an important issue to provide the population with
affordable and quality meat, one of the key aspects of food security countries, will
help identify growth points and develop effective support measures domestic
producers. It should be noted that the development of the meat industry has a
multiplier effect on the country’s economy, stimulates the growth of related sectors
such as agriculture, feed production, logistics, trade, creates new jobs and thereby
Increases tax revenues to the budget.

The development of the domestic meat industry will accelerate the introduction
of resource-saving technologies and waste management systems, which will
minimize negative impact on the environment, innovative technologies, increased
product quality and reduction of production costs, competitiveness meat products,
reduce dependence on external markets and increase sustainability economy to
external shocks. An assessment of the state of the meat industry will allow also create
an information basis for making informed decisions on industry development. Thus,
an article on the topic - “assessing the state of development of the meat industry in
conditions of import substitution in the Republic of Kazakhstan" is relevant and
Important, of great importance for food security, economic development, increasing
the country's competitiveness and improving the well-being of the population. The
meat industry has characteristics that are agricultural production.

This leads to product prices formed by agriculture and industry. Retail buyers
usually choose domestic products, while wholesalers prefer imported supplies.
Today, companies must respond quickly to new market arrivals and changes in their
divisions, adhering to a unified company strategy [1].

For humans, meat and meat products are natural sources of proteins, fats,
phosphates, a complex of mineral substances, aromatic and extractive substances, as
well as some vitamins, mainly groups B, D and A [2, p. 256]. These products are
necessary for survival in the harsh conditions of the continental climate, which is
typical for most of the country.

For the effective development of the meat industry, it is necessary to create a
comprehensive system where production and the economy will work together to
ensure efficient state support for meat processing companies. Enterprises, at the same
time, Kazakhstan has all the potential in the development of the meat industry to
become a leader, subject to government support to reduce import dependence of meat
products. Currently, the Government of the Republic is already taking: steps have
been developed regulatory documents aimed at developing the meat industry [3-7].

Creating a favorable climate for the development of the meat industry in the
territory Kazakhstan and protecting the regional market from competition and the
influence of foreign companies — meat processing plants, suppliers, etc. is a key task
to achieve economic growth in the regional aspect and import substitution
domestically produced meat products. This is necessary, since the share of imports
meat and meat products in the total volume of domestic resources is about 25%,
which threatens the food security of Kazakhstan [8].
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For a more objective analysis of the meat industry, we examined production
volumes of meat processing enterprises in physical terms,tons are shown in table 1.

Table 1

Volume of production of meat processing enterprises in the meat industry in
physical terms, tons

Ne
n/n

Name

years

Absolute deviation

2018

2019

2020

2021

2022

+, -

%

Meat and food by-
products

263 529

303 767

295421

339 009

349 727

86 198

32,70

Meat of cattle, pigs,
sheep, goats, horses,
and equines, fresh or
chilled

66 378

66 375

59 419

65673

72913

6 535

0,84

Fats from cattle, sheep,
goats, pigs

374

139

114

48

43

-331

-88,50

Canned meat

6 876

7357

8532

5994

6 298

-578

-8,41

Prepared and canned
products from meat,
meat by-products or
animal blood

79 812

94 032

103 464

105 905

113 261

33 449

41,90

Sausages, similar
products made from
meat, meat by-
products or animal
blood

45 009

55 983

62 335

63 299

65 787

20 778

46,16

Production index of
sausages and similarn
products made from
meat, meat by-products
or animal  blood,
excluding units. change

1,03

1,243

1,113

1,015

1.039

0,009

0,873

Total all meat products
of meat processing
enterprises

461 978

527 653

529 285

579 928

608 029

146 051

Number of enterprises,
units

156

160

165

168

172

16

10,25

10

Average annual output
of meat products per
meat processing plant

2 961,397

3 297,831

3 207,788

3 451,952

3 535,052

573,65

19,37

11

Average monthly]
production capacity of
meat products of one
meat processing plant

248

275

267

286

295

+47

+19
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Table 1 shows that the total volume of production of meat products over a five-
year period by all meat processing enterprises in the meat industry increased by 34% and
amounted to 608,029 tons in 2022, including increased production volumes:

- sausages by 46.16%, in 2022 - 65,787 tons;

- finished products and canned meat by 41.9%, actually amounting to 113,261 tons;

- meat and food by-products by 32.7% or - 349,727 tons:

- meat of cattle, pigs, small animals, small animals, fresh or chilled by 9.84%. The
greatest growth was shown by the production of horse meat — by 7.3%.

The decrease occurred for 2018/2022 in the following categories of meat products:
animal fats by 88.5% or in 2022 amounted to 43 tons; canned meat by 8.41%, which is
equal to 6,298 tons in 2022.

The average annual output of meat products from one meat processing enterprise in
2018 was 2961.397 tons per year, and in 2022 - 3535.052 tons per year, i.e. the increase is
19.37%, while the average monthly production capacity of meat products in 2022 is equal
to 295 tons per meat processing plant, an increase of 19%.

The meat industry of Kazakhstan is a dynamically developing industry. There are
large meat processing enterprises in the country, which

They produce a wide range of products and provide the domestic market of the
country. The main largest meat processing enterprises in Kazakhstan are shown in Table
2.

Table 2
The largest Top 7 meat processing enterprises of the Republic of Kazakhstan

Ne  |[Name Capacity, tion, region Products

tons per|

year
1 ["Rubicom” LLP 12 000 Pavlodar Sausages, delicacies.
2 ["Kubley" LLP 7 700 West Kazakhstan Meat, canned meat.
3 |Aktep LLP 7 200 Aktobe Sausages, delicacies.
4 ["Kayib Ata" LLP 6 500 Turkestan Raises cattle and small cattle.
5 [LLP "MPK "Bijan" 5500 Almaty Sausages, delicacies.
6 [TOO "Kaz Beef" 5 000 Akmola Feed, raising cattle, small cattle, meat
7 [|"Astana Agroproduct"l5 000 Akmola Processing of meat - goulash, beef

LLP stroganoff, entrecote, stew

Note — compiled by the author based on the source [10].

According to table 2, in the Republic in 2022 there are 7 largest meat
processing enterprises operating. They are located in different regions of the country
and have different specializations.

All of the listed meat processing enterprises are important players in the meat
products market in the Republic of Kazakhstan. They provide the country's domestic
market with meat products, and also export their products to other countries.

To identify the impact of import substitution from external supplies of meat
products to ensure food security and analyze exports and imports, the article
examined the amount and structure of foreign trade turnover (Table 3).
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Table 3
Foreign trade turnover of meat products and its structure in the Republic of
Kazakhstan for the period 2018-2022

years Absolute deviation
Ne  [Name
2018 2019 2020 2021 2022 +, - %
Foreign trade turnover of meat products, thousand dollars
1 |Import of meat
products,  thousand132 185,8 {196 254,8 [204 967,3 [238 595,4 237 734,9 |105549,1 [79,85
dollars
2 |[Export of meat
products,  thousand35 397,8 140608,2 443085 42750,0 [128369,2 [92971,41 262,65
dollars
3 [Foreign trade
turnover of meat1l67 583,6 236 863,0 [249 275,8 {281 345,4 366 104,1 (198 520,5 |118,46
products,  thousand
dollars.
Structure of foreign trade turnover of meat products (% of thousand dollars)
4 [Import of  meat
products, % 78,87 82,85 82,22 84,80 64,94 -13,94 -17,7
5 |[Export of  meat
products, % 21,12 17,14 17,77 15,19 35,06 13,94 66,00
6 (Total foreign trade
turnover of meat/100 100 100 100 100 0,00 0
products, %
Foreign trade turnover, tons
7 |lmport of meat56596,8 [77394,33 [84929,79 [94603,45 83229,19 [26632,38 47,05
products, tons
8 |Export of meatl0017,70 {10657,90 (13 114,70 (10 251,10 29 692,70 |19 675,00 [196,4
products, tons
9 [Foreign trade 104 112
turnover of meat/66 614,50 88052,23 |98 044,49 (854,55 921,89 146 307,39 69,51
products, tons
Structure of foreign trade turnover of meat products (% of tons)
10 |[Import of  meat84,96 87,89 86,62 90,22 73,70 -11,26 -13,25
products, %
11 [Export of  meatl5,03 12,10 13,37 9,77 26,29 11,26 74,85
products, %
12 [Total foreign trade
turnover of meat100 100 100 100 100 0,00 0
products, %

Note — compiled by the author based on the source [11].

Table 3 shows that the foreign trade turnover of meat products in the Republic
over a 5-year period increased by 118.46%. At the same time, exports increased 2.62
times and amounted to 128,369.20 thousand dollars, and imports increased by

685




79.85%, which is equal to 237,734.90 thousand dollars in 2022. In the structure of
foreign trade turnover of products from meat (as a percentage of thousand dollars),
imports decreased by 17.7% and amounted to 64.94% in 2022, and exports - 35.06%,
this shows that imports exceed exports by almost 30%.

When studying the foreign trade turnover of meat products based on tons, the
export-import ratio is 73.7% / 26.29%, i.e. also indicates the predominance of imports
over exports by 47.41%, which is one of the indicators characterizing high import
substitution. When comparing the foreign trade turnover of meat products in tons, the
ratio of exports and imports is 73.7% to 26.29%. This also indicates the
predominance of imports over exports by 47.41%.

It can be noted that in general the meat industry is developing, especially in the
primary processing of meat, there is a shortage of meat products for secondary
processing - sausages, canned food, and this affects the increased volume of import
substitution of these products mainly from Russia and Belarus, which is a threat to
food security as indicated range of products. Recycling of meat products is not
developed in meat processing enterprises in Kazakhstan, it is associated with uneven
production load of raw materials and, as a result, arrhythmic production and a
decrease in profitability, and there are no investment opportunities, non-innovative
technologies, highly qualified personnel, since second-tier banks are not interested in
issuing loans for unsustainable enterprises.

All these factors influence exports, imports and foreign trade turnover, which
exceeds imports of foreign sausages and canned goods. Based on the developed
EMM, it can be seen that only through joint efforts through the introduction of a meat
cluster with the combination of state support, livestock farming and meat processing
enterprises and others can the desired synergistic effect be achieved.

For the further development of the meat industry in Kazakhstan, a full-fledged
systematic assessment of these phenomena is needed and it can be noted that the meat
industry is developing positively, but not particularly intensively, this affects the
export, import and import substitution of meat products, we can draw the following
conclusions:

In general, the export of meat products in Kazakhstan has a positive trend,;
there is a decrease in the export of some types of meat products. The growth in
product exports to the Republic of Kazakhstan in 2022 compared to 2018 is due to
several factors, including:

* an increase in production in the Republic of Kazakhstan as a result of state
support for agriculture;

* growing demand for products from Central Asia, Uzbekistan, the Middle East
and China;

« improving the quality and range of Kazakhstani meat products;

* it is necessary to continue work to improve product safety, develop export
infrastructure and diversify exports.
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Cenbckoe XO3SUCTBO TOCTOSTHHO Pa3BUBAETCSA BCJICJICTBUE HEU30EKHOIO U
HENPEKPAIIAOIIETOCA pa3BUTUA HAYKH U TEXHUKU. C KaXIbIM FOJ0M TOSBIISIETCS BCE
0oJibllIe BO3MOXKHOCTEM M CPEICTB, MPUMEHSS KOTOPBIE CEIbCKOXO3SHCTBEHHBIC
TOBAPOMPOU3BOJUTEIN MOTYT TMOBBICUTh 3(P(HEKTUBHOCTH CBOEH XO3SMCTBEHHOM
nesitenbHOCTU. COBpEeMEHHOE OOOpYJOBaHME W TEXHOJOTUU MOTYT TMPEIJIOKUTH
LEJIBIA  pAJ NOPEUMMYIUECTB i INpeanpustuii. Tak, Hanpumep, NPUMEHEHUE
IUPPOBBIX W pecypcocOeperarmmx TEXHOJIOTHA B 00JacTH PacTEHHEBOJICTBA
MO3BOJISIET HUCIOJIB30BaTh MPUPOAHBIE, TPYIOBBIE, MAaTEPHAIbHO-TEXHUYECKHE U
(buHaHCOBBIC peCypchl OoJiee palMoHaIbHBIM 00pa3om [7].

NHHOBALIMOHHAS IEATEIBHOCTh B CEILCKOM XO3SMCTBE MPEACTABIAET UHTEPEC
HE TOJILKO JJIsi HEMOCPEACTBEHHO MPOU3BOJIMUTENEH, HO M rocygapcra. bes3 3Toro
HEBO3MOXXHO JIMHAMHUYHOE PAa3BUTHE OTPACIU, KOTOPOE OKa3bIBAET BIIMSIHUE, BO-
MIEPBHIX, HA MOBBIIICHUE YPOBHS MPOJAOBOJILCTBEHHBI 0€30MaCHOCTH, a BO-BTOPBIX,
Ha YCTOWYMBOCTH COI[MAJIbHO-DKOHOMHYECKOTO pa3BuThs. I[losToMy mnonuTHka
rocyJlapcTBa B JIaHHOW 00JIacCTH HallpaBlieHa Ha CTUMYJHUPOBAHHE U TOIEPKKY
CENIbXO3MPOU3BOAUTEIECH B MOJEPHU3ALMMU TPOU3BOJICTBEHHBIX MOIIHOCTEW. JTa
MO3UIMSL Hallla OTPaXXEHHE B PA3IUYHBIX JOKYMEHTaX CTPATErHYeCKOro
MJIAHUPOBAHMUSL.
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