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SPECIFIC FEATURES OF FARM MACHINERY MARKET 
FUNCTIONING

OLGA A. EREMEYEVA, Associate Professor
E-mail: oaluk@mail.ru

Russian State Agrarian University – Moscow Agricultural Academy named after K.A. Timiryazev, 
Timiryazevskaya str., 49, Moscow, 127550, Russian Federation

In modern conditions of the country’s economic development aimed at active import substitution and ensur-
ing food independence, it has become urgent to analyze the market of farm machinery and the factors that shape it. 
Analysing demand for agricultural machinery has shown that there is an inverse relationship between the amount 
of machinery available and its price. The respose of farm producers to a change in the machinery price is insig-
ni  cant, which means that the demand is inelastic due to rapid machinery price increase as contrasted to  nancial 
results. The main factors determining the demand for farm machinery are the state support for farm machinery 
producers, the support for the machinery export, and sanctions and embargoes existing in the foreign market 
of farm machinery. The total reduction of the  eet of tractors and combine harvesters for the period 1998-2016 
was more than 70%. The following factors in  uence the machinery supply: the number of domestic producers 
of farm machinery, the disparity of prices, changes in fuel prices, government subsidies, foreign economic activity, 
and WTO conditions. For a long period of time, the supply of farm machinery was largely represented by imports, 
which has increased since Russia joined the WTO, for example, the imports of tractors have risen by 50%. But 
in recent years, due to the macroeconomic situation in the country – trade embargo, the growth of exchange rates, 
economic sanctions – there has been a reduction in the supply of imported machinery to the domestic market. The 
modern farm machinery market is characterized by an unsaturated demand and an excessive supply, therefore it is 
necessary to pursue a policy aimed at stimulating demand for machinery, including demand expansion by means 
of government programs.

Key words: farm machinery, supply and demand factors, tractor market.
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